YOUR

PARTNER

PG C ’c IN PLANNED
‘1 GIVING
FOUNDATIONSOURCE SUCCESS

Fundamentals of Planned
Giving

Part Three:

Assets Used for Charitable Contributions

Presenter: Craig Wruck
Senior Advisor, PG Calc

Date: July 21, 2026
Time: 1:00 — 2:30 Eastern




YOUR
PARTNER

PGCalc ™™

SUCCESS

FOUNDATIONSOURCE

Review key income tax aspects of non-cash gifts

Securities — stocks, bonds, and mutual funds

Fair market value, appraisals, and Form 8283

Real estate

Personal property
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PGCalc 3™ Remember: Amount of Deduction

FOUNDATIONSOURCE

* Publicly traded securities: average between high and low market prices on
the date of the gift

* Other non-cash gifts: “fair market value” — price arrived at between willing
buyer and a willing seller (etc.)

« More than $5,000 — qualified appraisal required to substantiate the value
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PGCalc  :c™ Reminder: Capital Gains Tax

FOUNDATIONSOURCE

» Capital gain: profit on sale of an investment

* Long term capital gain: held more than a year
* Taxed at preferential rates: 15% or 20%

e Short term capital gain: held year or less
* Taxed at ordinary income rates

» Capital gain tax is completely avoided with a transfer of long-term capital
gain property to a charity

* Capital gains savings available to non-itemizers as well as itemizers
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PGCalc 35" After-tax Cost of a Gift

FOUNDATIONSOURCE

Assume a donor in the 24% tax bracket is considering a
contribution of $10,000 either in cash or in appreciated
securities with a cost basis of $2,000 ($8,000 gain).

Cash Securities

Contribution  $10,000  $10,000

Income taxes saved 2,400 2,400
Capital gain taxes avoided - - 1,200
After-tax cost of gift ~ $7,600 $6,400
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FOUNDATIONSOURCE

* Equity ownership
* Share value varies with value of the enterprise
* May pay dividends or distribute income

* Many types — Common, preferred, S-corp

e Contributions
e Custody account — street name, DTC, book entry
* Physical certificates
» Special concerns for S-corp stock

Pages 1-3
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PGCalc ™ Securities: Bonds

FOUNDATIONSOURCE

e Debt obligation — an IOU
* Price varies inversely with interest rates

* Many types — Corporate, municipal, U.S. government, zero coupon, U.S.
Savings

* Savings bonds do not make good lifetime gifts
* Contribution mechanics: similar to stocks

Pages 4-5
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PGCalc  :vic™ Securities: Bond Prices

FOUNDATIONSOURCE

What would an investor be willing to pay for a bond that

pays $600 per year and then $10,000 when the bond
matures some years in the future?

Interest Rate Bond Price Rationale

6% $10,000 $600 is 6% of $10,000
8% $7,500 $600 is 8% of $7,500
4% $15,000 $600 is 4% of $15,000

7/21/2026 Copyright 2026 PG Calc
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PGCalc  :vic™ Securities: Mutual Funds

FOUNDATIONSOURCE

Pooled investment funds
e More than 9,000 funds is US, worth more than $15 trillion
 Almost one-half of household own mutual funds

Transfer: usually simple except when it’'s complicated

Dividend reinvestment programs

Beware: deduction may be limited if owned for less than one-year

Pages 5-6
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FOUNDATIONSOURCE

“Friends don’t let friends
give when depreciated.”

» Securities that are now worth less than the donor paid generally do not
make tax-wise charitable gifts

* Charitable deduction will be for current fair market value — which is less
than the donor paid

* Selling might make better sense
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PGCalc 3™ Securities: Depreciated Property

FOUNDATIONSOURCE

Assume a donor in the 24% tax bracket is considering a
contribution of securities now worth $10,000 that cost $15,000
(resulting in a $5,000 loss if sold)

Gift of Sell & Give
Securities Cash
Contribution $10,000 $10,000
Income taxes saved 2,400 2,400
After-tax cost of gift $7,600 $7,600
Capital loss (potentially used to - $5.000

off-set other capital gains)
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e Cautious evaluation of risks and rewards
* Marketability
* Holding costs
* Environmental liability

e Other considerations
* Debt encumbrance
e Crops and timber
* The dreaded timeshare

Pages 6-10
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PGCalc 3™ personal Property

FOUNDATIONSOURCE

e Special considerations
* Marketability at a fair price
* Expenses while being held
* Restrictions, reservations and other limitations
* Alignment with organizations needs and goals

* Charitable deduction
* “Ordinary Income” property
* “Related use” rule

Pages 10-12
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PG Calc ame. Notes: Non-cash Gifts & Gifts-in-kind

FOUNDATIONSOURCE

* Donors should transfer the item itself, not the proceeds from the sale
* Beware: helpful donors who offer to pre-arrange a sale

* Gifts of services — generally not deductible

* Gifts of art from the artist

7/21/2026 Copyright 2026 PG Calc 14



YOUR
PARTNER

PGCalc 3¢ Acknowledging Non-cash Gifts

FOUNDATIONSOURCE

* Donors must secure a “contemporaneous written acknowledgement” to
substantiate their charitable deduction (see IRS Publication 1771)

* Little guidance as to required language, form, or signatures, but must
describe item, date of gift, and provide information about goods or services
offered in exchange

* Best practice: describe the item without citing a dollar value:

On behalf of <Charity Name, | am pleased to provide you with this
contemporaneous written acknowledgement of your generous
contribution on <date>, of <item description>. <Charity Name> offered no
goods or services to you in exchange for your contribution.
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PGCalc 3™ Determining Fair Market Value

FOUNDATIONSOURCE

Fair Market Value: price that would be arrived at between a willing buyer and
a willing seller, both with adequate knowledge & neither compelled

« Deduction up to $500 — estimate value, enter on Form 1040 Schedule A
* $501* up to $5,000 — estimate value, explain, and file Form 8283

* More than $5,000 — qualified appraisal to determine value, charity
acknowledges receipt on Form 8283

* Deductions over $500 for contributions of clothing require appraisal

7/21/2026 Copyright 2026 PG Calc 16
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(Rev, December 2025)

Form 8283

Noncash Charitable Contributions

Attach one or more Forms B283 to your tax return if you claimed a total deduction

OMB No. 1545-0074

of aver $500 for all contributed property. Attachmant
ﬁ‘w“:"‘..."}".":f,.'.,':“ g GO o wWwiw.irs. for and the latest Sequence No. 36
Narme(s) Shown on your incomae tax return Identifying number

Enter the entity name and identifying number from the tax retum where the noncash charitable contribution was originally reported, if

different from above.
Name:

Identifying number:

Check this box if a family pass-through entity made the non-cash

contribution. See instructions . . . PR i |

Note: Figure the amount of your contribution deduction before completing this form. See your tax retum \nstruclwons

Section A. Donated Property of $5,000 or Less and Publicly Traded Securities—List in this section only an item
(or a group of similar items) far which you claimed a deduction of $5,000 or less. Also list publicly traded
securities and certain other property even if the deduction is more than $5,000. If you need more space,
attach a statement. See instructions.

1 ) Name and address of the {b) 1 danated property is a vehicle (see instructionsi, Desaription and condition of donated property
organization hock tha box, Also ontar the vohicla idontification | (For a vohicla, anter the yoar, make, modol, and
rumber (uness Form 1098-C is attacheds mileage, Far secunties and ather property,
568 INstructions.)
W]
A
[ITTTTTITTITTTTTITTT
[H]
| ITTTITTTITTITITTTT
c [§]
[TTTTTTTITITTTTITTT
b Ll

Note: If the amount you claimed as a deduction fol

item Is $500 or less, you do net have to complete columns (e), (), and (g).

e Date of the | {8) Data acquired
contribution

1) How acauired
By donor imo.. yr.) by doner

) Donar's ost
or adjusted basis

() Fair marke value
{see instructions)

) Method used (o Gelaming
the fair market value

ooo =

Section B. Donated Property Over $5,000 (Except Publicly Traded

Pri

operty or
Inventory Reportable in Section A) —Complete this section for one ilem (or a group of similar items) for which
you claimed a deduction of more than $5,000 per item or group (except contributions reportable in Section A).
Provide a separate form for each item donated unless it is part of a group of similar items. A qualified appraisal
is required for items reportable in Section B and in certain cases must be attached. See instructions.

Information on Donated Property

Check the box that describes the type of property donated. See instructions for definitions,

a ] At (contribution of $20,000 or more) d [ Other real estate i [ vehicles
b ] Qualified censervation contribution e [] Equipment i [ Clothing and household items
b(1) LI Certified historic structure 1 [ Securities k L Digital assets
NPS # g [ Collectibles [ Other
e ] Art (contribution of less than $20,000) h [ Intellectual property
3 18] Doscripticn of donated propety {1 you nesd (] I any tangitlo porsonal propedty of raal property was donated, Giva a brief | (c) Appraised fair
More spAce, BMACh B SEDAFITe Statement) SUTMary of e ovarnl pyscal congition of tha propary at the tme of the gin. | marset valus
n I
B |
C
e Date acquirod o) How acauired by donor W Donor's costor | {gh For bargain sades, | () Cuaified 1 Amount clairmod
by donar achusted basis anter amount conservation a5 dechustion
(.. y7.) roceived contriution {568 nstructions)
(s pamcann
A I !
B
c
‘or Paperwork Reduction Act Notice, see separate instructions. Cat. No. 622000 Form B2B3 (Rev. 12-2025) Greated 7/1/25

Foemn 8283 (Rav. 12-2025) Page 2
identifying number

Fame(s) shown on your Income tax retum

Partial Interests and Restricted Use Property (Other Than Qualified Conservation Contributions)—
Complete lines 4a through 4e if you gave less than an entire interest in a property listed in Section B, Part .
Complete lines 5a through 5¢ if conditions were placed on a contribution listed in Section B, Part I; also
attach the required statement. See instructions.
4a  Enter the letter from Section B, Part | that identifies the property for which you gave less than an entire interest
If Saction B, Part Il applies to mora than one property, attach a separate statement.

b Total amount claimed as a deduction for the property listed in Section B, PartI: (1) For this tax year .
(2) For any prior tax years
¢ Name and address of each organization to which any such contribution was made in a prior year (complete only if different
from the donee organization in Section B, Pant V, below):
Name of charitable organization (donee)
Address (number, street, and room or suite no.) City or town, state, and ZIP code
d For tangible property, enter the place where the property is located or kept

e Name of any person, other than the donee orgq ., having actual of the property

Yes| No
Is there a restriction, efther temporary or permanent, on the donee's right fo use or dispose of the donated property?
Did you give to anyone (other than the donee organization or another organization participating with the donee

Ex 3

organization In cooparative fundraising) the rght to the incoms from the donated property or 1o the possession of
the property, including the right to vote donated securities, to acquire the property by purchase or otherwise, or to
designate the person having such income, possession, or right 1o acquire? )

|s there a rastrictior iting the donated proparty for a particular use?
IEI“I Taxpayer (Donor) Statemen st each item included in Sectmm B Partl ab(we that lha spprﬂlsel identifies

as having a value of $500 or less. See instructions.
| declare that the following item(s) included in Section B, Part | above has o the best of my knowledge and belief an appraised value
of not more than $500 (per item). Enter identifying letter from Section B, Part | and describe the specific item. See instructions.

Signatura of

taxpayer (donor) Date

[FAld Declaration of Appraiser—Ses instructions.

| deciare that | A 10 18 GONO, the GONSs, & PaMty 16 e rANSACHIon In which the GG AOGUFed the Bropedty, SMPIOYS] by. Of reialed 10 any of the TorEQENg Persons, or

misiet 10 anny person whi s retatad 1o ary of the (omgoing persons. And, i regulsdy used by the donor, donee, o party 118 Iranssction, | paronmed the maorty of my

aisals during my tax year for athar porsans.

lemmlhnnpmm ‘apprizals on a rogular basis; and hat because of my in om qualified Is of the type

‘of property baing viteed. | Garily thal the pprassal fees wre ot bisad n  parcenlag of the appritsed propoety valae. Furthermorns, | undarstand that & fase or

raucisont ovorsiatement of the proporty viue a3 deatribed i the ualflen onprarsal & This Forn B89 may Subjoet Mo 10 the ponaRy undos section 67011} aiding and

abetting the understatement of tax liability). | understand that my appraisal will be used in connection with a retumn o claim for Wvd | alsa understand that, if thene is

¢ vaks o i propary cmed ctwim for rhen that is bise opeasi, | Tty b e 1o 0 penty
ol 38 othor ppicabie porsiioe, | alfrm hat | ava ot boen a any e i Iy 10 torde s paiod ancied) on e dats

110G Sppraisl Bmea rom RIGSSNING Eidenc & tastmeny bElore 16 DOPAAME! of s TresSuty or he F1Eml HEVEMUE Svich pursuant 1 31 U. 5. 53061

Sign | aspraiser signaturs Date
Appraiser name Title
Business address (Including room of suite no.)

Identifying number

City or town, state, and ZIP code

Donee Acknowledgment—See Instructions.

This charitable organization acknowledges that it is a qualified organization under section 170(c) and that it received the donated
property as described in Section B, Part |, abeve on the following date
Furthermore, this organization affirms that in the event it salls, exchanges, or ctherwise disposes of the property described in Section
B, Part | (or any portion thereof) within 3 years after the date of receipt, it will file Form 8282, Donee Information Return, with the IRS
and give the donor a copy of that form. This acknowledgment does not represent agreement with the claimed fair market value.

Does the organization intend 10 use the property for an unrelated use? . . . . T 5 d A [I¥es [TNo

Name of charitable organization (donee) Emplayer identification number

Address (number, street, and room or suite no.) City or towm, stats, and ZIP code

Authorized signature Title Date 17

Form 8283 (Rev. 12-2025)
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avie — Form 8283 Section A: $5,000 or Less

Section A. Donated Property of $5,000 or Less and Publicly Traded Securities—List in this section only an item
(or a group of similar items) for which you claimed a deduction of $5,000 or less. Also list publicly traded
securities and certain other property even if the deduction is more than $5,000. If you need more space,
attach a statement. See instructions.

(a) Name and address of the
donee organization

(b) If donated property is a vehicle (see instructions),
check the box. Also enter the vehicle identification
number (unless Form 1098-C is attached).

|(c) Description and condition of donated property |
(For a vehicle, enter the year, make, model, and
mileage. For securities and other property,
see instructions.)

A L
OOO0OOD0DO0O00OOm
B L
) o
c L
OO00O0D00O D Ooo|
D L
DO0000000000000
Note: If the amount you claimed as a deduction for an item is $500 or less, you do not have to complete columns (e), (f), and (g).
(d) Date of the (e) Date acquired () How acquired (g) Donor’s cost (h) Fair market value () Method used to determine
contribution by donor (mo., yr.) by donor or adjusted basis (see instructions) the fair market value
A
B
C
D
7/21/2026 Copyright 2026 PG Calc 18
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COMPANY

Section B. Donated Property Over $5,000 (Except Publicly Traded Securities, Vehicles, Intellectual Property or
Inventory Reportable in Section A)—Complete this section for one item (or a group of similar items) for which
you claimed a deduction of more than $5,000 per item or group (except contributions reportable in Section A).
Provide a separate form for each item donated unless it is part of a group of similar items. A qualified appraisal
is required for items reportable in Section B and in certain cases must be attached. See instructions.

Information on Donated Property
2 Check the box that describes the type of property donated. See instructions for definitions.

a [] Art (contribution of $20,000 or more) d [] Other real estate i [ Vehicles
b [ Qualified conservation contribution e [] Equipment i [ Clothing and household items
b(1) [] Certified historic structure f [ Securities k [ Digital assets
NPS # g [ Collectibles I [ Other
¢ [] Art (contribution of less than $20,000) h [ Intellectual property
3 (a) Description of donated property (if you need (b) If any tangible personal property or real property was donated, give a brief (c) Appraised fair
more space, attach a separate statement) summary of the overall physical condition of the property at the time of the gift. market value
A
B
C
(d) Date acquired (e) How acquired by donor (f) Donor’s cost or | | (g) For bargain sales, (h) Qualified (i) Amount claimed
by donor adjusted basis enter amount conservation as a deduction
(mo., yr.) received contribution (see instructions)
relevant basis
(see instructions)
A
B
C

7/21/2026 Copyright 2026 PG Calc 19
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Form 8283: Acknowledgements

Declaration of Appraiser—See instructions.

| dleciars that | &M nat the dancr, the danes, 3 party 1o e ransaction it which he donor acquired the propemy, smpksred by, of relatad 1o any of the 1OMBgoINg PErsons, of
married Lo vy persoen who is relabad to any of the loregaing persans, And, i regulidy used by the doncr, denes, or pary to the Iransaection, | pedormed the magrdiy of my
apprasals dunng my e yoar for othor persons.

Also, | declane that | perform appraisals on a regular basis; and that because of my qualifications as described in the appraisal, | am qualified to make appraisals of the type
of propaty Baing vilud, | canily thal the apgeraisal T wars not based on a percenlags of the appraised property value. Furthanmaons, | anderstand that a fakse or
fraudulent overstatament of the proparty value as described in the qualified appraisal or 1his Form B2E3 may subject me to the penalty under section 870113 aiding and
abetling the understatement of tax liability). | understand that my appraisal will be used in connection with a retum or claim for refund, | also understand that, if there is a
sutrstantial or gross valuation misstatement of the value of the property clsimed on the retumn or clsim dor retend that is based on my apperassal, | may be subject to 1 penpty
under section BESGA of tha Imemal Revenwa Code, as wall 25 other applicable penatiies, | aflirm that §ava nol Besn af any lrmd in the three-year pariad ending on tha date
of 1he appraisal bamed from presenting evidence or testimeey betone 1he Department of the Treasury o the Intemal Revenue Sendce pursuant 1o 31 U.5.C, 3300

Sign Appraiser signature Date
Here Appraiser nama Title
Business address (including room or suile no.) Identifying number

City or town, state, and ZIP code

Donee Acknowledgment—See instructions.
This charitable organization acknowledges that it is a qualified organization under section 170(c) and that it received the donated
proparty as described in Section B, Part |, above on the following date

Furthermaore, this organization affirms that in the event it sells, exchanges, or otherwise disposes of the property described in Section
B, Part | (or any portion therecf) within 3 vears after the date of receipt, it will file Form 8282, Donee Information Return, with the IRS
and give the donor a copy of that form. [This acknowledgment does not represent agreement with the claimed fair market value

Does the arganization intend to use the property for an unrelated use? . G S oy [I¥es | Mol
Marrie of charitable organization (donee) Employer identification number

Address (number, street, and room or suite no.) City or town, state, and ZIP code

Authorized signature Title Date

Copyright 2026 PG Calc
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PGCalc  :c™ A Closing Note About Costs

FOUNDATIONSOURCE

* Gifts of assets can result in (sometimes significant) costs:

* Due diligence: assessment of acceptability, marketability, and liability
and, for real estate, environmental review

e Transfer and holding: transportation and storage, title transfer fees, and,
for real estate, title insurance

* Sale or disposition: marketing, commissions, and maintenance costs
* Qualified appraisals

e Consider asking the donor to contribute to these costs
* Review gift acceptance policies before a potential gift is at stake!

7/21/2026 Copyright 2026 PG Calc 21
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Click the Q&A icon at the
bottom of your screen.
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svns — Still Have a Question?

FOUNDATIONSOURCE

Contact: Craig Wruck
E-mail: cwruck@pgcalc.com
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