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Introduction

Split Interest Gifts

* Charitable Gift Annuities

* Deferred Charitable Gift Annuities

« Charitable Remainder Annuity Trusts
* Charitable Remainder Unitrusts

* Retained Life Estates

Q&A
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« A split interest gift provides a substantial benefit both to the charitable

organization and to one or more persons.

« Examples of split interest gifts include:
 Charitable Gift Annuities
* Deferred Charitable Gift Annuities
« Charitable Remainder Annuity Trusts
 Charitable Remainder Unitrusts
* Retained Life Estates

11/20/2025 Copyright 2025 PG Calc




Your
PARTNER

PGCalc = Split Interest Gifts

* Why would a donor use a split interest gift?
* To make a substantial gift to charity
* To earn a significant tax deduction
* To receive income for life
* Toreserve a life estate

* Why would a donor relinquish a split interest gift?
« To accelerate the remainder gift to charity
* To earn an additional tax deduction
* To receive a cash payout
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depleted.

« Date of gift

* IRS discount rate

« Annuitants’ date of birth
* Mortality table

* Amount of gift

* Source of gift
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* A charitable gift annuity is a contract between the charity and the donor.
The charity has to make payments even if the funds from the gift become

* The calculations for a charitable gift annuity are determined by:

PG Calc ;:Vg;m aritable Gift Annuity

Summary of Benefits

5.4% Charitable Gift Annuity

After 14.5 years, the entire annuity becomes ordinary income.
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ASSUMPTIONS:

Annuitant Age [11/1/1945] 72

Date of Gift 11/1/2017

Cash Donated $25,000.00

Payout Rate from ACGA2012 Table 5.4%

Payment Schedule quarterly at end

BENEFITS:

Charitable Deduction $10,598.75

Annuity $1,350.00
Tax-free Portion $993.60
Ordinary Income $356.40
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Actuarial Calculations
5.4% Charitable Gift Annuity
ASSUMPTIONS:
M Annuitant [111/1845) 72
Date of Gift 112017
21 CashDonated 525,00000
[ Payout Rate from ACGAZ012 Table 5.4%
M1 Payment Schedule quarterly
atend
[5]  Discount Rate under IRG Section 7520(a) for 172017 24%
CALCULATIONS:
61 Annuity (2] x [3)) $1,350.00
71 fal  Valveof$1forageon (1] rats.on (5] 105724
(Table S - IRS Publication 1457 (5-2009))
bl Adustment for schedula on [4], rate on [5] 1.0000
(Table K - IRS Publication 1457 (5-2009)}
€] A Velue of $1 (7al X[7l) 10,6676
[B]  Investment in Contract (6] x [7c]) $14,40125
[9  CHARITABLE DEDUCTION (7] - [6]) $10,588.75
20 Copyright ol 6
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* How would a donor relinquish his or her remaining life interest in the gift
annuity?
* The calculation of the deduction for a termination is usually a computation
of any remaining “tax free” income.
* There is no charitable tax deduction if the donor outlives the life expectancy
and “lived too long.”
* Terminations:
* Gift at death
« Gift to charity
« Cash out
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5.4% Charitable Gift Annuity - Gift of Annuity Interest
ASSUMPTIONS:

(1 [al  Annuitant Birth Date 11/1/1945
[b]  Age at Date of Original Gift [111/2017] 72
[l Age at Date of Termination [11/20/2025] 80
[2]  Cash Donated $25,000.00
381 Payout Rate from ACGA2012 Table 54%
[4]  Payment Schedule Quarterly at end
[5]  Discount Rate for [1b] under IRC Section 7520(a) for 24%
6]  Discount Rate for [1c] under IRC Section 7520(a) for 46%
BREAKDOWN OF ANNUITY:
Tax-free Ordinary Total
Portion Income. Annuity
2017 0 2017 164.70 59.08 223.78
2018 to 2031 993.60 356.40 1,350.00
2032 to 2032 326.15 1,023.85 1,350.00
2033 onward 0.00 1,350.00 1,350.00
2025 (termination year) 745.20 267.30 1,012.50
1112012025 Copyright 2025 PG Calc 8
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CALCULATIONS:
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(111

Annuity ([2] x [3])

[a]  Value of $1 for age on [1c], rate on [6]
(Table S - IRS Publication 1457 (5-2009))

[b]  Adjustment for schedule on [4], rate on [6]
(Table K - IRS Publication 1457 (5-2009))

[e]  Adj. Value of $1 ([8a] x [8b])

Value of Annuity Interest ([7] x [8c])

Undistributed Tax-free Portion / Adjusted Cost Basis

((6 years x 993.60) + (993.60 - 745.20) + 326.15))

Charitable Deduction for Gift of Annuity Interest

(lesser of [9] or [10], see IRC 170(e)(1)(A))

Charitable Gift Annuity - Termination

$1,350.00
6.8337

1.0171

6.9506
$9,383.25
$6,536.15

$6,536.15

11/19/2025
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Charitable Gift Annuity - Termination

Assigning an Annuity Interest to the Charity

Wate)
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Deferred Charitable Gift Ann

« A deferred charitable gift annuity is a charitable gift annuity contract
between the charity and the donor.

* The donor elects to defer the first annuity payment to a later date no less

than one year after the date of gift.

« Each year of payments deferred results in a higher payout rate to the

annuitant.

* There is no limit on the number of years that payments can be deferred, but
the starting payment date must be established at the outset; it cannot be

changed at a later point in time.

11/20/2025
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Summary of Benefits

7.3% Deferred Gift Annuity
ASSUMPTIONS:

Beeustart ige iss 72
Date oo G

Dako of Frst Payrrar
Agu at Aty St Dot

Cash Dorsted 2500000

Pyt Rt Hm ACGAZ0A2 Tather 7%

Pyt Schodde ety

BENEFITS:

Charitotie Deduction $134878

Annutty 18800
Tachos Poton s1pa0zs
Oty oo, smars

tegin,
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Actuarial Calculations
7.9% Deferred Gift Annuity
ASSUMPTIONS:
U - (11731045)
Dele ol Gt 12017
Bl Age at Aty Strteg Date 11172023 77
I Ageal Datoo Frst Paymart ¥3172023] 77
Bl CashDorwed $25.00000
[} Payout Rale from ACGAZ012 Table %
1 Payment Schodula ety
ISl DissountRats undes IRC Socbon 75204a) for 112017 2%
‘CALCULATIONS:
B Aoty (2] x[3) $182500
mn lal Vaue of $1 for age on [10], rale on [5) BaM0
(Table'S - RS Putkcation 1457 (5-2009))
Bl Adustment for scheduie on [4] rate an (5] 10000
(Tabko K - 25 Putkcation 1457 (5-2008))
[ A Vil of S1 (78] X [OD 851
f6]  Delorrod Dissound Factorfor 1) and 5] 0743051
el Vaiue of $1 Deferred (7] x [7e]) 6.3240
®l Ivvestment in Contract (6] x [7e]) $1154125
(U] CHARITABLE DEDUCTION (2] - [4)) $13.45075
12012025 Copyright 2025 PG Cal 3
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Deferred Charitable Gift Annuity - Termination

* How would a donor relinquish his or her remaining life interest in the gift
annuity?

« If a DCGA is relinquished prior to any payments being issued, the deduction
is the original funding amount minus the original charitable deduction
amount (a/k/a the “Investment in Contract”).

* Terminations:
* Gift at death
« Gift to charity
* Cash out

11/20/2025 Copyright 2025 PG Calc 1
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Termination of Gift Annuity

7.3% Deferred Gift Annuity - Gift of Annuity Interest

ASSUMPTIONS:
(1 (8 Acowtant Bth Cate
] Age at Date of Ongmai Git (o1 7z
{cl  Age atDate of Termination (11418/2028) 80
@ AgeaiAnnuiy Siaring Date nzoza 77
] Age at Date of First Payment [3172023) 77
[z CashDonated $25.00000
3 Payout Rate from ACGAZO12 Table 7%
1 Payment Scheaue quarteny
I8 Discount Rate for [1b] undes IRT Section 7520(a) for 1172017 2a%
|61 Discount Rate for [1c] under 1RG Section 7520(a} for 1172025 a6%

BREAKDOWN OF ANNUITY:

Porton Income Annusy

104025 78475 182500

202310 2033 o8.50 1726 50 182500

2034 10 2034 000 182500 142500
2035 onwara

78019 sanse 136875

2026 (rermination year)
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CALCULATIONS:
71 Annuity (2] [3) $1.825.00
B @ Value of $1 for age on [1c). rate on (6] 6.8337
(Table & - IRS Publication 1457 (5-2008))
2] Adjustment for schedule on [4], faté on (6] 10171
(Table K - IRS Publication 1457 (5-2009,
el Adj. Value of $1 (8l x [B6]) 69505
[9]  Vaiue of Annuity Interest (7] % [B]) $12.684.75
[10]  Unaistibutea Tax-ree Portion / Adjusted Gost Basss $8.680 56

(48 years x 1,040 26) + (1,040.25 - 780.19) + 98 50)

11/20/2025 Copyright 2025 PG Calc 16
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awe — Charitable Remainder Trusts

* A charitable remainder trust (CRT) is an irrevocable trust which provides
payments to the beneficiaries for their lifetimes, or for a term of up to 20
years, and then the remainder goes to charity.

* The donor must work with an attorney to create the trust.

* The CRT requires a Trustee, who is legally responsible for carrying out the
provisions of the trust.

* CRTs are typically funded with larger amounts than CGAs.

« Charitable remainder annuity trust (CRAT)

* Charitable remainder unitrust (CRUT)

11/20/2025 Copyright 2025 PG Calc 1
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* A charitable remainder annuity trust (CRAT) is an irrevocable trust which
provides payments to the beneficiaries for their lifetimes, or for a term of up
to 20 years, and then the remainder goes to charity.

* The CRAT pays a fixed amount each year which is no less than 5% and no
more than 50% of the value of the original gift.

* There is some risk of the CRAT becoming exhausted (fully depleted) due to
the fixed payment amount never changing.
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“Tn a way. I am kind of famous. But you've probably never
beard of me unless you happen to travel in actuarial cireles.”

11/20/2025 Copyright 2025 PG Calc 19
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PG Calc g}ggm ritable Remainder Annuity Trust

Actuarial Calculations

5.0% Charitable Remainder Annuity Trust

AssumPTIONS:
() Banetoarsage s 2
Dato Gt P
Bl Cosh Duate 25000000
B Pat e e
Wi Paman scnase Cuaneny atens
[ Discourd Rato rcor IRC Section 70068 ko 142017 24m
cALCULATIONS:
W Vi of 81 e massen e (1L yoas on 1] 0w
(R 25 7520. 302N 05
1 AU cto o sehechdd 6 11 o0 5] 10000
atio kRS Pl 57 520005
B Adusedvabo o 106344
g 70 30017
) Reemmevior fockr (10 0061 xI3) om0
B Acousl Payeset 213530 $12.50000
B Vi of Lt et 0 ) s12o100
1] CHARITABLE DEDUCTION suromoe

- ph
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* How would a donor relinquish his or her remaining life interest in the
charitable remainder annuity trust?

* The process is more complicated because it involves a trust.
« Donor needs to work with an attorney to draft and execute the official
relinquishment of the remaining life income interest.
* Terminations:
* Gift at death
« Gift to charity
« Cash out

11/19/2025
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N Interest Actuarials

5.0% Charitable Remainder Annuity Trust
ASSUMPTIONS:

N Benetcary Age s a0
Do of Vsuston iy
W PingpelVae $2%,00000
[ PayoutRae 0%
M Payment Srene auanety
51 Dscount Rats under IRG Secson 75205a)fr 92025 e
CALCULATIONS:
6] Vaiue of $1 for measurng Ivesterm on [1). years.on 5] 6781
(Reg. 25 7520-3(bk2¥) Exareie 5)
[l Adustment actor for scheckie on ), ate.on 5] r1o7s
(Tabie K - IRS Pugicaton 1457 (A1OCM)
Bl Agusiedvake of $1 ()% 8a]) e
(Reg 202031.7(a)(Zkw))
1 Al Payment 02 [3) 1250000
B Vaeo Ui tevest (5] % 7 $85.90000
9 Mamber of Years o Corpus Exhaustion 6118510
12012025 Copyright 2025 PG Calc 2
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A charitable remainder unitrust (CRUT) is an irrevocable trust which
provides annuity payments to the beneficiaries for their lifetimes or for a
term of up to 20 years, and then the remainder goes to charity.

* The CRUT pays no less than 5% and nor more than 50% of the value of the
trusts assets as determined each year.

* The CRUT may also be structured to pay the lesser of the annual net
income or the annual percentage of trust assets.

* In recent years, the Flip Charitable Remainder Unitrust (FLIP-CRUT) has
become increasingly popular, allowing the trust to start as a net income
CRUT and then convert to a standard CRUT.

11/20/2025 Copyright 2025 PG Calc 2
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Actuarial Calculations
5.0% Charktable Remainder Unitrust

ASSUMPTIONS:
Beatciary Mg [1/1nes 72
Ooto of it i

@ CasnOonatss s250,000.00

B PoouRae s0%

Ml Paymont Schodule ol

3 monkhs o 15t paymort

{5 Discount Rato under IRC Secton 7520(a}for 112017 2%

CALCULATIONS:

16 Adusment octe fo schedu on €] rats en 5 0965308
[Tabla - IRS Publicabion 1458 (5-2000))

M1 Adusied unirust poyout ate (13 x 18) 49285%
(Reg 1 BBL-4ja)3)

®  Remaindertactr for valugs.on 1] and [1] 58471
(Table 1) IRS Pubbcation 1458 (5:200))

[ CHARITABLE DEDUCTION s3T50
021 x 81)
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* How would a donor relinquish his or her remaining life interest in the
charitable remainder unitrust?

* The process is more complicated because it involves a trust.

« Donor needs to work with an attorney to draft and execute the official
relinquishment of the remaining life income interest.

* Terminations:
* Gift at death
« Gift to charity
* Cash out

11/20/2025 Copyright 2025 PG Calc 25
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Non-Charitable Interest Actuarials

5.0% Charitable Remainder Unitrust

ASSUMPTIONS:

m Beneficiary Age [#1/111345) 80
Oate of Valuation Ture2025

@ Pencpaivane 525000000

©  Payowrae s0%

0 PaymenScheculs quartery

3months to 151 payment

18 Discount Rate under IRC Section 7520(a) or 572025 ans

CALCULATIONS:

(Bl Agusiment factr for schedule on 4. rae on 5] 0971208
(Table F - IRS Publication 1458 (2010CM))

M Adusies untrust payout rate (3] f5]) 18560%
(Reg 1 654-4(ek3))

® Remainder factor for values on 1] and 7] 066079
(Tabie Li(1) - IRS Pubication 1458 (2010CH))

1 Valoe of Remsinder njerest (2] x (31 §165,197.50

g Value of Life interest {j2]-15]) $84,602.50

112012025 Copyright 2025 PG Calc 2%
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A retained life estate is when an individual gives a home or
farm to charity and retains the right to live in the property
for the rest of his/her/their lives.
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Actuarial Caleulations.

Pecuined it Esiare
AssumpToNs:
[ Lo Tenmst Age feaaas 72
Dotwcd Gt e
[ Vel ot rogerty 550000000
[ G s o ooy 810000000
0 Ve of pusens) s
[ Etimatn Usohl Lo of Butigts) po—

[ S Voo of Dok

M Dan

o w3300

oo 1R Secon 5206 s 307017 2%

cALCIRATIONS:
19 Morsscrecatin Fackos for 11 s (7] o
o 1 FIOA 12NN
" 19091000
{1 e o o (1L 11817 a5
i 1 VAR
1111 Panor Vil or et Dspesciatis Purson 14071000
avorxasl- 160y
(121 CHARITABLE DEDUCTION 20
e
11/20/2025 Copyright 2025 PG Calc
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* How would a donor relinquish his or her remaining life interest in the
retained life estate?

* The donor would need to work with an attorney to terminate the life
estate agreement.

* Terminations:
* Gift at death
« Gift to charity
* Cash out

11/20/2025 Copyright 2025 PG Calc
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Non-Charitable Interest Actuarials
Ftuined Lo Einte
AssumPToNs:
1 e Tenant ao It 0
[triie o et
[ Vol of Prcperty ssunom o
[ Cost s Progacty $10.000 00
1 vato of uianote) ey
6 Eanrmones Use Lo of Busingts) ymars
10 oo vk of Bukseots) 8300
171 Do e unger WG 582000 F520C8) e 112025 1o%
oansas
B
(301 Dsgrncatio Facioe ko (L (51417) osara
w1 TA T
(991 Reruaruse Vit of ot Depeeciats Pratin S0
@)
1 o+ 114D B0
193] Vil o Lo Estmo 07]- 120 st oo
1720/ PG Cal
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In each of the cases we’ve discussed, there are options for cashing out the
remaining life interest.

* The amount to be paid for cashing out a remaining life interest is NOT
limited to the rules for calculating a charitable deduction — any cash
settlement is a business transaction and is therefore negotiable.

* Receiving a cash payout may be partly or wholly taxable to the beneficiary
as ordinary income.

Better call PG Calc to discuss!

11/20/2025 Copyright 2025 PG Calc
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SUCCESS

QUESTIONS .
ANSWERS™

Click the Q&A icon at the bottom of
your screen.
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Jeffrey Frye
jfrye@pgcalc.com

Amy Brown

abrown@pgcalc.com

888-474-2252
support@pgcalc.com
Monday — Friday, 8:30 a.m. - 6:00 p.m. ET

11/19/2025
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